Q1- What inductrial policy required? How it ic leads to growth of economics
_development of Country?

Ans A inductrial policy f:Z P) or industrial ctrateqy of a country i< it official

ctrategic effort to encourage the development and growth of all or part of

the economy, often focuced on all or part of the manufacturing cector. [he
government takee meacures ‘aimed at improving the competitiveness and

capabilitiec of domestic firime and promoting ctructural trancformation. ‘Z'#]

country'c infractructare (including trancportation, telecommunication
:'mfufﬁﬂ'_isja major enabler of the wider economy and ¢o
P. Tnductrial policiec are interventionict meacurec

ical of mixed economy countriec. Many typec of inductrial policiec contain

ol ente wii or typec of interventionict practices cuch ac |
 ic usually ceen ac ceparate from broader \

¢ tightening credit and taxing capital gaince.




inductrial policy arices from the concept of

¢ ceen g harmful ag governments

lack the required information, capabilities and incentives to cuccesstully

determine whether the benefitc of promoting certain cectors above others

exceeds the cocte and in turn implement the policies. [f/hile the Eact Acian

ovided cucceccful examples of heterodox interventions and

‘ot inductrial policies inductrial _Pﬁﬁﬂfﬁi‘ cuch ag (port-

tution-inductrialization have failed in many other reqione cuch ac

rica and Sub-Saharan Africa. Governments, in making decicions

ard to electoral or perconal incentives, can be captured by vected

eading to inductrial policiec cupporting local rent-ceeking political

orting the efficient allocation of recourcec by market forcec.

Cim, there /¢ a congencus in recent development theory that

may be nececcary when market failurec

ilures often exict in the form of externalizec and natural

lures may hinder the emergence of a well-

rective -_;gg;fﬂfﬁfa{;paﬁm'ef[é’:;’tat;an needed ]| are

jon gﬁ‘,ﬁﬁg | of a free market. Even relatively

public action can booet certain

ventions are often aimed at regulating

;g» @j—remng information

hifted away from dicmiccing

trw inductrial policy are
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Minicter. The main goal of thic policy was to acceler:

development by introducing a mixed economy u

cector was accepted as important in the development 08 O]

caw the Indian economy in cocialictic patterns. |

claccified into four categories:

Industries with exclucive State Monapols

inductriec engaged [ the activity of atomic ¢

ammunition. Inductriec with Goverrnment cont

inductries of national importance. 15 cuch e, e menli

thic category cuch ac fertilizere, heavy me

chemicals, ete. Inductriec with Mis

inductriee that were allowed to operate ind

public cector. The government was a

acquire any exicting private underta

Inductriec which were not mentic

category. High importance was gronte

inductriec, femﬁhg to the utilzation

employment. VI. New Inductrial
The features of NIP, 1991 are

_Puble sector De-reservation and

dicinvectment.

i

Inductrial licencing. Amendment

l




Practicec Act, 1769
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competitiveness enhancement. he all-around

indyctrial policy Framework have g
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inductrialization of the country. There are e

Fronte. Inductrial growth wae 1.7

to 7.2 percent in 2007-08. The indus

balpnced. The impact of inductrial i

o e

in (nvectment envicaged, both

i




